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SUMMARY OF BILL:    Beginning July 1, 2012, requires any person, corporation, or 
entity that applies for a permit to sell beer for off-premise consumption to become certified 
under the Tennessee Responsible Vendor Act of 2006 prior to such permit being issued. 
Prohibits a city or county from issuing a beer permit to any establishment unless it has become 
certified under such act. 
 
 
 

ESTIMATED FISCAL IMPACT: 

 
  Increase State Revenue – $210,000/FY12-13  

                            Exceeds $216,300/FY13-14 and Subsequent Years 

  Increase State Expenditures - $111,600/FY12-13 

     $100,200/FY13-14 and Subsequent Years      
                          
 Assumptions: 

 

• Local beer permits for off-premise consumption are renewed each year. 

• Any establishment, new or residing, in order to acquire the local permit must be certified 
under this act. 

• The annual certification fee is $35.  

• There are approximately 6,000 people, corporations, and entities currently selling beer 
for off-premise consumption that would be required to become certified, resulting in 
increased revenue of $210,000 (6,000 x $35) for FY12-13.  

• While the exact increase in the annual number of off-premise consumption permits that 
are issued each year is unknown, it is reasonably estimated that there is at least three 
percent net increase resulting in at least 180 additional permits per year (6,000 x 3% = 
180). 

• This would result in an increase in state revenue of at least $216,300 (6,180 x $35) for 
subsequent years.  

• According to the Alcoholic Beverage Commission (ABC), it will need three additional 
secretaries.   

• Three new secretary positions will result in a recurring increase in state expenditures of 
$84,399 [3 x (salary $19,387 + benefits $2,913 + insurance $5,833) 

• Computer access, phones, transaction costs, etc will result in a recurring increase in state 
expenditures of $15,840 (3 x $5,280). 
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• There is a total recurring increase in state expenditures of $100,239 ($84,399 + 
$15,840). 

• There will be a one-time increase in state expenditures of $11,400 (3 x $3,800) for office 
furniture, computers, etc. 

• Total expenditures for FY12-13 of $111,639 ($100,239 + $11,400). 

• There will not be a significant change in the number of beer permits issued by local beer 
boards as a result of the proposed legislation. 

 
 
 

CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

        
Lucian D. Geise, Executive Director 
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